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It is requested that above captioned case be opened and 
assigned and that SAC grant emergency authority for a non- 
telephonic consensual monitor. 

On 4/15/91 . AUSA| | was advised of above 

circumstances. AUSA l l advised he would pursue prosecution 

of captioned matter pending successful investigation. 
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Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 7-18-85) 



Date 


4/1 .7./.9 1 . 


Title and Character of Case 


ET AL; 

CPO-L.OCAL LEVEL? HOBBS ACT; 

ITAR-BRIBERY; RICO 

oO:DL 


b6 

b7C 


Date Property Acquired 

4/16/91 

Source From V 

REC0R1 

Which Property Acquired 

pFR 

Location of Property or Bulky Exhibit 

BULKY 

Reason for Retention of Property and Efforts Made to Dispose of Same 

_ BVTnPHpr? /I (iTyLs [ 

To Be Returned See Serial 
□ Yes IJNo 

Agent Submitting Property or Exhib'iF Agent Assign’ed/Case 


□ Yes C8 No Grand Jury Property • Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 


b6 

b7C 


□ Yes E^J No Property to be Forfeited to the Government 


Description of Property or Exhibit 

ONE TAPE RECORDERING OF 


b7D 




For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal ft 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 


SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


1MB-DL=5.7. 5 . 4 3. 


(D 


| SEARCHED- 
j SERIALIZED 
I 


Field File If , 
00: 


- WL - DL -~ 5;75 - 4 ' 3 ' 
— DL 


ORIGINAL (FILE COPY) 


BLOCK STAMP 


Ji.DEX'D. 
Jil£D 


APR 1 7 1991 

FBl-DALLAS 






CHAIN OF CUSTODY 



Released Custody 


Date 


Time 


Date 


Signature 

Reason 

Signature 

Reason 

Signature 

Reason 

Signature 

Reason 

Signature 

Reason 

Signature 

Reason 

Signature 

Reason 

Signature 

Reason 

Signature 

Reason 



Item No. 


Remarks 
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rolSl dice to Mhd casino 

i- { <: -»v - ^ > ' '* * * * * 

* +„ ?. % t _ * * > v - 

y n ter*-? <•' . *. . • ■ . . - 1 - . ' ... 


’ni not saying we’ve got : this 
locked up;” -lie said.* “But I’ve 
‘ some strange thihgs happen 


; t - * » 

, owned by the village and operated . 
'by. the state or by a state-designate 
with experience' in gaming.. . 

■ “It’s a tool,” Stephens Said. “We 
'don’t want the money. All of the 
money -should go to the state com- 
- mon school fund .or’jwherever the. . ' 
legislature deems best. > * > v A ’ ^ ' 

_ “There should be; only one pub- 
licly owned !casino4-we doh’t'waiit 
* ; a ‘Glitter Gulch’,' here— that lean ! ‘ 
be used as a marketing .tool for' . 
‘conventions , and Trade shows!” - „ 
“Las Vegas is building a\ one- <> 
million-square-foot, convention 1? 
i center and they^re already , tallang * 
’•about a million-square-foot- addi : . ;* . 
;:tiohj” Stephens saict? y.4i 
: we^donH -wake up, we’ll find*i\- 

:6urselvcssfsecohd’dr' third for coil-'. 1 /;• 

,v. 


\QL) - Dc -SIS^ Z |<f 


SEARCHED 
SERIALIZE/! )/ F" j — ( jT, 

24 1991 


FfihUrtLLnfi 


b6 

b7C 


Casino 

Continued from page 1 

vcntion and trade shows.” 

However, Schaumburg Village 
President A1 Larson said: “I don’t 
see casino gambling as economic 
development. That’s like saying 
pinball machines generate econom- 
ic development . . . and we don’t 
even permit pinball machines in 
Schaumburg.” 

Schaumburg and Rosemont are 
rivals for state funding for conven- 
tion centers. In this game, Stephens 
has proven himself an adept player. 

Earlier this year, Rosemont se- 
cured $10 million in state civic 
center funds for an expansion of 
the expo center while the state de- 
nied Schaumburg’s request for $20 
million to build its own convention 
hall. Currently, the two communi- 
ties are closely matched rivals for a 
proposed Personal Rapid Transit 
system. 

Stephens has been Rosemont’s 
only mayor since the village’s in- 
corporation in 1956. He has taken 
a village that was little more than a 
few houses, a strip of industry and 
some hotels and made it into a 
major convention town. 

Stephens’ tenure hasn’t been 
without controversy, however. 

He was indicted twice and ac- 
quitted twice on federal tax and 
fraud charges. He has been investi- 
gated by the U.S. attorney’s office, 
the Federal Bureau of Investiga- 
tion, the Cook County state’s at- 
torney’s office and the Illinois Liq- 
uor Control Commission. The 
Internal Revenue Service has audi- 
ted his tax returns. 

Yet in 1985, the federal judge 
who presided at one of Stephens’ 
trials expressed admiration for the 
mayor, praising him as exem- 
plifying the people “who make this 
country go.” 

State Rep. Ralph Capparelli (D- 
Chicago), assistant House majority 
leader, has agreed to introduce the 
Rosemont casino amendment. 

Capparelli also is the sponsor of 
bills that would bring Navy Pier 
under the riverboat gambling act 



and slot machines to O’Hare Inter- 
national and Midway Airports. 

“I have no ulterior motive except 
to get real estate tax relief to peo- 
ple in my district,” Capparelli said. 

Joseph Mudd, administrative as- 
sistant to Stephens for inter- 
governmental and legislative affairs, 
said winning the support of the 
Edgar administration is the key to 
getting a casino for Rosemont. 

While Mudd acknowledged 
Edgar’s concerns about expanded 
riverboat gambling, he said that the 
governor hasn’t specifically come 
out against land-based casinos. 
“This could be a good test to see if 
there’s any support for them.” 

The Rosemont casino would take 
up 20,000 square feet in the expo 
center. The President sidewheeler 
riverboat, which began playing the 
Iowa side of the Mississippi River 
out of Davenport in Apnl, has by 
comparison 27,000 square feet of 
gaming space and the average Las 
Vegas or Atlantic City casino has 
60,000 square feet 

“I can’t see any difference if 1 
throw r my money away in a horse 
race, lottery, riverboat gambling or 
a casino,” Stephens said. 

“What I’ve said to Joseph 
Mudd is, ‘let’s get this thing in as 
a pilot program.’ If it works here, 
it could work at McCormick 
Place, too.” 
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To *• SAC, DALLAS 


From : ELSUR ASSISTANT J 


~ H In hi 


Subject : ELSUR SUB FILE 


b6 

b7C 


THE BELOW LISTED SUB FILE WILL BE USED FOR ELSUR 
CHECKLISTS, FD-670 and FD-671, EXCLUSIVELY. 
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3 - Dallas 
RLH/rlh 


Y-m&-PL-Z1543 SPb-ft-) 




SEARCHED,-, 

SERIALIZED. 


_____ KiDEXEO^. 

APR 1 7 ® 91 


FBI 


DALLAS 




U.S. Department of Justice 



In Reply, Please Refer to 
File No. 


Federal Bureau of Investigation 


1801 N. Lamar, Suite 300 
Dallas, Texas 75202 
April 24, 1991 


Honorable Marvin Collins 
United States Attorney 
Northern District of Texas 
1100 Commerce Street, Room 16G28 
Dallas, Texas 75242 


Attention: | | b6 

Assistant United States Attorney b7c 

RE: CONSENSUAL MONITORING OF TELEPHONE OR b 6 


NONTELEPHONE CONVERSATIONS OF [ 




b7D 

Dear Sir: 



This is to confirm the conversation of April 15, 1991 
between Assistant United States Attorney (AUSA) I land 

Special Agent (SA) during which the following was 

discussed. 

b6 

b7C 

Dallas office of the Federal Bureau of Investigation 
(FBI) has develooed source . \ 

b6 

1 

Iwho is in a unicrue position to provide 

b7C 

detailed information concernina 1 1 

b7D 


I According to 



Chicago office of the FBI has advised that Mayor 
Stephens has been indicted on at least two Are !/ occasions on 
federal charges. Chicago office advised they have reason to 
believe that Mayor Stephens is closely related to organized crime 
families operating out of the city of Chicago. 


2 - Addressee 
- 194B-DL-57543 
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FD-664 (Rev. 10-7-88) ELSUR CARD SUBMIS 
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Federal Bureau of Investigation 


FROM: SAC ,_PALLAS_( 6 6 ^ 1 8 1 0 SUB A) 



AIRTEL 


DATE! 5/3/91 


TO! Director, FBI (62-318) 

Attn: ELSUR Index 


ELSUR 

Enclosed for the ELSUR Index are # six ELSUR cards. 

Case Title: D0 NALD STEPHENS, Mayor, 

Rosemont, IL; 

ET AL;’ 

CPO-LOCAL LEVEL; HOBBS ACT; 
ITAR-BRIBERY; RICO; 

00: DALLAS 

# 

# 

# 

# 

# Specify technique 


□ TITLE III □ FISA 

□ TESUR Source 

□ MISUR Source 

□ CCTV Source 

□ BEEPER Source 

□ OTHER Source 


Approved by: □ USDC Judge 

□ FISC on 

Date 

EXTENSION DATE(S) < 

DISCONTINUE DATE(S) 

^CONSENSUAL MONITORING (CM) 

□ Telephone • # of cards • CM #. 


on 


Date 


Nontelephone • # of cards §. • CM # 91~21 


ELSUR CARD SUBMISSION: 
Principal Card(s) # Enclosures 
List Target(s) only: 


Proprietary Interest (PI) Card(s) # Enclosures 

List all names, addresses, telephone numbers and etc. pertaining to PI. 


Overhear card(s) H 
List Name(s) only: 


Enclosures 


2 • Bureau (_ 
/f^Dallas 

Serl®/rlh{ 

fnde>(§L 



. Enclosures) 

- 66-1810 SUB A) 
194B-DL-57543) 
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b7C 

b7D 


Fife _ 
Search 


F8I/DOJ 



FBI 


FO-36 (Pev. 11-17-88) 


* 


TRANSMIT VIA: 


CZkTeletype 
ID Facsimile 


PRECEDENCE: 

□ Immediate 
□^Priority 

□ Routine 



CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T 0 
£LUNCLAS 

Date l 


Lyi/ool/r-x . J 2.4 


FM FBI DALLAS (194B-DL-57543) (SQ. 8) (P) 

TO DIRECTOR FBI/PRIORITY/ 


UNCLAS 


CITE : // 3 1 9 0 : SQUAD 8// 


U,\ ■ ' 1 . |o 

f SUBJECT: DONALD STEPHENS', MAYOR , ROSEMONT',. ^ILLINOIS ; ET AL; C P 

Oil .|»wi 


I LOCAL LEVEL; HOBBS *AGT;I flTAR-BRIBERY; RICp; L ‘«pQ: DALLAS. 

i' I- l . | 

REFERENCE FD-759 DATED APRIL 15, l ; 199-l , 'AND DALLAS TELETYPE 

,1 : V "ir; ! 'IT 


TO THE DIRECTOR, DATED APRIL 18, 19 9 Iji^’fp 

I „ ' r 

PURPOSE: I " 

l, 

AUTHORITY IS REQUESTED TO UTILIZE AN ELECTRONIC DEVICE T< 
MONITOR AND/OR RECORD PRIVATE CONVERSATIONS BETWEEN f 



17 ; 1^ Dallas 
' JWM: lv 

18 ' ; (1) i 


Me 


I- 




r="'.n~ 


"On 



Approved: 
Index — 
, | File — 
i’. Search. 



Transmitted Per 

(Number) (Time) 




i » <:)* 


oor 

$ 











FB-36 (Rey. 11-17-88) 

f 


t* 


FBI 


r# 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 

□ 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F 

□ UNCLAS 

Date 


T O 


1 

2 

3 

4 

if? 

i 

6 

<i 

7 

" U 

1 

C8 

} 

9 

10 

11 ' 

12 , 

13 

14 


15 

f 

16 

> 

t' L 

17 

t*- 

18 


19 

t 

20 
21 


i 1 4 i 


i T: 


i'l 


A PAGE TWO DL 194B-DL-57543 UNCLAS 
DETAILS: 

DOJ APPROVAL IS REQUIRED INASMUCH AS INVESTIGATION OF THIj 
MATTER RELATES TO A PUBLIC OFFICIAL/BRIBERY. 

,j it BACKGROUND: l( |» , 


> . 

| Jlkiii 


THE DALLAS OFFICE 


■ .i \ 

:e 4 has, developed a. source who is 

f ’ 9 I 


• ''I'" 


l 2 


r 


SOURCE :jhasi stated that 

a MidiiZ L 


TTTJPf 


U. S. ATTORNEY'S' ^OPINION: 
ASSISTANT U. S. ; ATTORNEY (AUSA) 


iit 


WTT 

iii « if ■ i 


NORTHERN 


DISTRICT OF TEXAS, WAS APPRISED OF THE' FACTS AND CIRCUMSTANCES 

I ADVISED HE SAW NO ENTRAPMENT 


OF CAPTIONED MATTER. AUSAl 


x\, 

I. 


Approved: 


Transmitted 


Per 


(Number) 


(Time) 


fjQI/DOJ 


'I ;i t 


'i:- ! » 


it * 


r 'f, 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


h6 

hlC 



1 


A PAGE THREE DL 194B-DL-57543 UNCLAS 


2 ISSUES CONCERNING SAME AND AUTHORIZED THE USE OF THE BODY 

|* ' , , ' 

i3 RECORDER. 

t i; * 

EMERGENCY AUTHORITY WAS GRANTED BY FBIHQ DUE TO TIME 

' f 1 | i_ 

t . ! * ,5 •• ^CONSTRAINTS REGARDING I 


ttilj ADMINISTRATIVE: lift! 

: tfiiSllPfltr 111 *11,1 1 


SOURCE IS IDENTIFIED AS 


-I A'W' 
i ilai j ! 

*i h!!‘I f ? 5 1 ■ 


i % 


i 15 . 


1 ? j ! !)j iii 

17 • ' : ;l -j! 

1 ■: I i :,:M 

18 1 




i,«1m 


' V; 'Approved: 

i I 


Transmitted 


(Number) (Time) 


„ f 
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U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 


Dallas, Texas 75202 
May 14, 1991 


DONALD STEPHENS - 


MAYOR. RO SEMONT , ILLINOIS; 

1 ROSEMO NT, ILLINOIS; 

I 



CORRUPTION OF STATE AND LOCAL PUBLIC OFFICIALS - 
LOCAL LEVEL; HOBBS ACT; INTERSTATE TRANSPORTATION IN 
AID OF RACKETEERING - BRIBERY; RACKETEER INFLUENCED AND 
CORRUPT ORGANIZATIONS 


b6 

b7C 


The Dallas Office has opened a full investigation 



Information generated from several other credible 
sources has shown that £ 



Subj ects f 


According to source. f 


4 - Bureau 

2 - Dallas (194B-DL-57543) 

JWM/sgl 
Serialize JJL1 
Index ■ 

Fife 

2 „ ' i h i s L b ocunen t ebrit a i ns neither recommendations nor conclusions of the FBI. 
Search - 



It is the property of the FBI and is loaned to 


your agency; it and its contents are not to be distributed outside your agency. 


IQlIB- DI-STS*-^ ~v3- 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


b6 

b7C 

b7D 



DONALD STEPHENS - MAYOR, ROSEMONT, ILLINOIS; 
ET AL? 


Assistant U. S. Attorney CAUSAL V ~ 
District of Texas, was advised of the above facts, 
stated that his office would pursue prosecution if 
warranted . 


I Northern 
AUSA | 1 

investigation 


b6 

b7C 

b7D 


b6 

b7C 


2 * 
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FD-761 


(5-|-89) 



TRANSMIT VIA: 

□ Teletype 

□ Facsimile 

0 AIRTEL 



FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


• 

CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ NCLAS EFTO 

□ UNCLAS 

Date 5/14/91 


To : Director, FBI (Attention: Criminal Investigative Division) 

From : SAC. DALLAS Re si.dentAgency — 

Subject : Public Corruption Data Transmittal Form '' pp 

1 . Title : (use additional page if necessary) 

DONALD STEPHENS - MAYOR, ROSEMONT, ILLINOIS r 
ET AL; 

CPO - LOCAL LEVEL ; ITAR - BRIBERY; RICO;. 

00: DALLAS 

Re: Dallas teletype dated 4/18/91. 

2. 0 Enclosed are the original and three copies of a LHM for dissemination purposes. 

(check if appropriate) 


3. Office of Origin File No. 194B 


DL 


57543 


(include alpha) 

4. 0 Initial submission □ Supplemental submission □ Final submission (check one) 

5. Date opened upon SAC authority 4/15/91 _ 

6. Level of subject public official(s) (See codes on reverse. Use additional pages, as necessary, for additional 
subjects.) (all inclusive) 

Level Number of subject (s) ^ 

Level inlo Number of subject (s) ±_ 

Level Number of subject (s) 

7. Indicate which of the following Investigative techniques have been utilized to date. 

(check all appropriate boxes) (all inclusive) 


Code Number / Description 
Z1 ° Acct. Tech. Assist. 

Z2 ° Aircraft Assist. 

Z3 o Computer Assist. 

Z4 tX Consensual Monitoring 

Tel Non Tel 

Z5 ° Elsur - FISC 

Z6 o Elsur - Title III 

Z7 □ Eng. Sect. Field Support 

Z8 □ Eng. Sect. Tape Exams 

Z9 □ Hypnosis Assist. 

Z10 a Ident Div. Assist. 

Z11 (A) □ Symboled Informant 
Z11 (B) (X Cooperating Witness 
Z1 1 (C) □ Cooperating Subject 
Z12 □ Lab. Div. Exams 

Z13 □ Lab. Div. Field Support 


Field Office 
FBIHQ 

(1 - White-Collar Crimes Section, Public Corruption 


Code Number / Description 
Z14 a Pen Registers 
Z15 a Photo Coverage 
Z16 □ Polygraph Assist. 

Z17 □ Search Warrants Use 

Z18 □ Show Money Use 

Z19 o Surveillance Squad Use 

Z20 □ Swat Team 

Z21 a Tech. Agent 

Z22 □ Telephone Toll Records 

Z23 □ Group I UCO. 

Date, I nit. Date Covert Activity Ceased . 

Z24 □ Group II UCO 

Date Init. Date Covert Activity Ceased 

Z25 □ Undercover - Other 
Z26 □ NCAVG/VI - CAP 
Z27 □ VIA 




Unit) 



Transmitted 


(Number) (Time) 



FBL'DOJ 





Codes for Levels of Officials 


Federal 

KOI 

President 

K02 

Vice-President 

K03 

Cabinet Level 

K04 

U.S. Senator 

K05 

U.S. Representative 

K06 

Judge 

K07 

Prosecutor 

K08 

Law Enforcement Official 

K09 

Federal Employee, GS-1 3 and above 

K10 

Federal Employee, GS-1 2 and below 

K11 

Military Personnel, commissioned 

K12 

Military Personnel, non-commissioned 

State 

L01 

Governor 

L02 

Lt. Governor 

L03 

Cabinet Level 

L04 

Senator 

L05 

Representative 

L06 

Judge 

L07 

Prosecutor 

L08 

Law Enforcement Officer 

L09 

State Employee, managerial or above 

L10 

State Employee, less than managerial 

Local 

M01 

Mayor - Field Office or SSRA city 

M02 

Mayor - Non-Field Office or SSRA city 

M03 

Legislator (Commissioner, Council- 


man, etc.) Field Office or SSRA city 

M04 

Legislator (Commissioner, Council- 


man, etc.) Non-Field Office or SSRA 


city 

M05 

Judge - Field Office or SSRA city 

M06 

Judge - Non-Field Office of SSRA city 

M07 

Prosecutor - Field Office or SSRA city 

M08 

Prosecutor - Non-Field Office or SSRA 


city 

M09 

Chief of Police - Field Office or 


SSRA city 

M10 

Chief of Police - Non-Field Office or 


SSRA city 

Mil 

Sheriff - Field Office or SSRA city 

Ml 2 

Sheriff - Non-Field Office or SSRA city 


Local (Continued) 

M13 

Law Enforcement Officer - command position 

Field Office or SSRA city 

M14 

Law Enforcement Officer - command position 
Non-Field Office or SSRA city 

M15 

Law Enforcement Officer - ranking officer 

Field Office or SSRA city 

M16 

Law Enforcement Officer - ranking officer 

Non-Field Office or SSRA city 

M17 

Other Elected Officials - Field Office or 

SSRA city 

M18 

Other Elected Officials - Non-Field Office or 

SSRA city 

M19 

Public Employee (appointed) - Field Office 
or SSRA city, managerial level or above 

M20 

Public Employee (appointed) - Non-Reid Office 
or SSRA city, managerial level or above 

M21 

Public Employee (appointed) - Field Office 
or SSRA city, less than managerial 

M22 

Public Employee (appointed) - Non-Field Office 
or SSRA city, less than managerial , 

Territorial 

N01 

Governor 

N02 

Lt. Governor 

N03 

Cabinet Level 

N04 

Senator 

N05 

Representative 

N06 

Judge 

N07 

Prosecutor 

N08 

Law Enforcement Officer 

N09 

Territorial Employee, managerial or above 

N10 

T erritorial Employee, less than managerial 




4 










8. Type of Corruption Investigated (check all appropriate boxes) 


Code Number/Oescription 


Code Number/Description 


Code Number/Description 


(A) 

Judicial Corruption 

(D) 


Regulatory Corruption 

A1 

□ Federal 

D1 

□ 

Federal 

A2 

□ State 

D2 

□ 

State 

A3 

20 Local 

D3 

□ 

Local 

A4 

□ Territorial 

D4 

□ 

Territorial 

(B) 

Legislative Corruption 

(E) 


Law Enforcement Corruption 

B1 

□ Federal 

El 

□ 

Federal 

B2 

□ State 

E2 

□ 

State 

B3 

JO Local 

E3 

□ 

Local 

B4 

O Territorial 

E4 

□ 

Territorial 

(C) 

Contract Corruption 

(F) 



Cl 

□ Federal 

FI 

□ 

Abuse of Office 

C2 

□ State 



Not Involved 

C3 

□ Local 




C4 

□ Territorial 





(G) Election Law Matters 
G1 □ Vote Buying 
G2 □ Alien Voting 
G3 □ Ballot Box Stuffing 
G4 □ Fraudulent Registrations 
G5 □ Tampering with Voting 
Equipment 

G6 □ Campaign Financing 
G7 □ Intimidation 
G8 □ All Others 


9. Does corruption involve drug related activity? (check one) □ Yes □ No 

10. Statistical Accomplishments (cumulative total) 


A. Complaints 

B. Informations 

C. Indictments 

D. Convictions 

E. Pre-trial Diversions 


11. Forfeiture Provisions Utilized (check one) □ Yes ]&No 

12. Status of Case (check one) 

□ Pending Preliminary Inquiry (Limited to 90 days) 

S Pending Full Investigation 

□ Closed 


F. Acquittal 

G. Recoveries 

H. Restitutions 

I. Potential Economic 
Loss Prevented 


13. Basis for Closing Level of Official Number of Subjects (All inclusive) 

□ U.S. Attorney Declination - 

O Dismissal 

□ Acquittal 

□ Conviction 

□ Administrative by SAC ' 


Additional Administrative Data (if needed): 


AIRTEL 





TRANSMIT VIA: _ 
CLASSIFICATION: 



Director, FBI 

SAC, Dallas (194B-DL-57543) 


DATE: 5/15/91 


DONALD STEPHENS, MAYOR, ROSEMONT, ILLINOIS; ET AL; CORRUPTION OF 
STATE AND LOCAL PUBLIC OFFICIALS-LOCAL LEVEL; HOBBS ACT; ITAR- 
BRIBERY ; RICO; 00; DALLAS 


Reference Dallas teletype to FBIHQ dated 5/9/91. 

Enclosed are two copies of a memorandum from the 
Director to the Office of Enforcement Operations (OEO) , Criminal 
Division, U.S. Department of Justice, upon which OEO authorized- 
you to use a transmitting and/or recording device. This 
authority is for a 60-day period commencing 5/15/91 and ending 
7/13/91. 


You are to subriiit an FD-621 within 30 days of the 
expiration of this authorization furnishing information regarding 
use of this equipment in accordance with MIOG, Part II, Section 
10-10.3(9) . 


In the event a renewal of this authority is deemed 
warranted, submit your request with full justification at least 
seven days prior to the expiration of the existing authority, in 
compliance with MIOG, Part II, Section 10-10.3(9). 


Enclosures ( 2 ) 

1 - Elsur Coordinator, Dallas 


* 

« 



t 


Q-- 





b6 

b7C 


V 


F8J/DOJ 



Memorandum 



To 


Office of Enforcement Operations 
/ Criminal Division 

_ 

F ST W ire 


Date 


May 10, 1991 




ector, FBI 


DONALD STEPHENS, MAYOR, ROSEMONT, ILLINOIS; ET AL* ' 

CORRUPTION OF STATE AND LOCAL PUBLIC OFFICIALS - LOCAL ' 

LEVEL; HOBBS ACT; ITAR-BRIBERY ; RICO 

ACTION MEMORANDUM ' '• 

i n>orTT.aV ncl ° sed a co PY. 9.5 a communication which furnishes 
informationponcernxng a current investigation. 

— ~ ^"P ursuant to the Attorney General 1 s Memorandum of 
November 7, 1983, captioned "Procedures for Lawful 
Warrantless Interceptions of Verbal Communications'" ' 
addressed to the Heads and Inspectors General of 
Executive Department and Agencies, the following 
notifipation/feguest y 'is being made relative to the 
authorizatioh- to u tilize an electronic device to 

and rec ° rd private non-telephonic conversations 
with the consent of a party. 

Pursuant to the Attorney General's Order Number 985-82 

dated August 6, .1982, captioned "Delegation of 7 

Authority to Authorize Television Surveillance," the 
following n ptificution/requeet is being made relative 
to the authorization to utilize Closed Circuit 
Television (CCTV) surveillance in connection with 
captioned matter. 

1. Emergency authority to utilize an electronic 

device to record private non— telephonic 
conversations with the consent of a party was 
granted by an appropriate FBI official on 

> for 30 days ending 

. Exigent circumstance precluded 

a reguest for authorization in advance. 

2. Emergency authorization to utilize CCTV 

surveillance in connection with captioned 
matter was granted by an appropriate FBI 

official on for 30 days ending 

,. Exigent circumstances 

precluded a request for authorization in 
advance. 




Memorandum from Director, FBI to Office of Enforcement Operations 
RE: DONALD STEPHENS, MAYOR, ROSEMONT, ILLINOIS; ET AL; 

CORRUPTION OF STATE AND LOCAL PUBLIC OFFICIALS - LOCAL 
LEVEL; HOBBS ACT; ITAR-BRIBERY; RICO 



,3. As further utilization of an electronic device 
to monitor and record private non-telephonic 
conversations with the consent of a party is 
expected in this matter, it is requested that 
you approve the use of this equipment for a 
period of days beginning - 


4. 



5. 


As further utilization of CCTV is expected in 
this matter, it is requested that your office 
approve the use of this equipment for a period 
of "days beginning " — ^ - ■ - 


Non-emergency authorization is requested for 
the utilization of an electronic device to 


monitor and record private non-telephonic 
conversations with the consen t of a party f or 
a period of j60 days beginning | ~1 


6. Non-emergency authorization is requested for 

the utilization of CCTV surveillance for a 
period of days beginning 

The use of these electronic devices in this case is 
being recommended in the best interest of effective law 
enforcement in that they are expected to provide corroborative 
evidence and/or protect the individual (s) utilizing the 
equipment. 


The use of CCTV will not involve any trespass and it 
b® utilized only when a consenting party is present. The 
CCTV will be under care, custody and control of the FBI. 

Enclosure Approved: 

(Pursuant to the Authority of the 
Attorney General 11-7*831 


Director 

Office of ‘Snforcement Operations 

MAY I 3 1991 

Daie: - 
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'JD-36(Rw 11-17-88) 


TRANSMIT VIA: 

i&f Teletype 

□ Facsimile 

□ 


.PRECEDENCE 

Immediate 

□ Priority 

□ Routine 


HOTD. 140 



; 'Approved 


i i 

I Serialize 
lf |,nc!ex 
" File 
i Search «. 



ransmitted 


(Number) 


x { At/ r • L. 



~0o3 I: 

'AtU 4 

\340-D<~-5!S4|} 



£0-36' (Ffcv. 11-17-88) 

^ FBI 

C# 

1 * T 

t 1 >' 

* TRANSMIT VIA: 

PRECEDENCE: 

CLASSIFICATION: 

1 ,!□ Teletype 

□ Immediate 

□ TOP SECRET 

<;□ Facsimile 

□ Priority 

□ SECRET 

\ l i { 1 

_ □ Routine 

□ CONFIDENTIAL 

y r ' 


□ UNCLAS E F T 0 

" ? 


□ UNCLAS 


A PAGE THREE DL 194B-DL-57543 UNCLAS 


TWO AGENTS FROM DL DIVISION WILL SURVEIL SUBJECT I I TO 

ATLANTA. SAC'S DL AND AT CONCUR WITH TRAVEL. 

" I ’ 1 ATLANTA DIVISION AT ATLANTA , ^ GEORGIA : PROVIDE NECESSARY 

Pagers- to assist in surveillance of subjects;* jin, *atlanta on 

iisW j ’KfiW 1 

| » . 57 - 2 : 1/91 AND 5/22/91. Dl} WILL TELEPHONICALLYf ? CONTACT ATLANTA WITH 

\ 1 ' } ! ■* iff“\ 1 

r DETAILS OF SUBJECT TRAVEL 1 PLANS AS SOON AS THESE 'PLANS ARE 

JiMl-fS ' 1 *’ | 

AVAILABLE. , ' |j 

1 tj.'i ' I 

I '* CHICAGO DIVISION ATROSEMONT, ILLINOIS: REVIEW FILES ON 

[ , 1 

I SUBJECT STEPHENS IN ATTEMPT TO IDENTIFY CHICAGO REPRESENTATIVES. 
BT 


Transmitted 


(Number) 


DO, 







\ » 

'FD-36 (Rev. 11-17-88) 


I j TRANSMIT VIA: 

□ Teletype 
HO Facsimile 




PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


0# 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 


A PAGE TWO DL 194B-DL-57543 UNCLAS 



DALLAS SOURCE WILL RECONTACT DALLAS FBI AFTER OBTAINING FIRM 


“ *:< 5 4 


rS'MATIANTA DIVISION AT ATLANTA, GEORGIA^ fWf iMblSCONTINUE ANY 


7 ; ’jt . Wfv H ! 

. ATTEMPT TO SURVEIL SUBJECTS i CONCERNING DALLAS* TELETYPE OF MAY 20 , 

8 ' I , , I lli ; » 

iqqi ' I i „ if .;;! 4- 1 1 !■' ■§-! .■ 1 


! 1 


1991. 


i\^mh 1 


■■I 

17 i ' , 


f I »' 


\pproved: 


Transmitted 


(Number) 


(Time) 




FD-621 (Rev. 4-12-89) 


(Nontelephonic Con 



Monitoring Usage Report) 



Federal Bureau of Investigation 

From: SAC, DALLAS (194B-DL-57543) Date: 5/22/9,1. 

To: DIRECTOR, FBI 

Attn: ELSUR Index 


AIRTEL 


Subject: DONALD STEPHENS - Mayor, 

Rosemont, 111.; 

ET AL; 

CPO-LOCAL LEVEL; HOBBS ACT; 
ITAR-BRIBERY; RICO; 

00: DALLAS 


X 


Emergency Authority, 
captioned as above. 
Routine Authority. Re 

dated 

dated 


Re Darias FD-759 to FBIHQ dated 


4/15/91 


and Bu 

captioned as above. 


to FBIHQ 
to 


NOTE: If no confirming communication received from FBIHQ in response to 
your request for routine use of a nontelephonic consensual monitoring device, mark belo . 


No confirming communication received from FBIHQ to date. 


The following information relates to the use of the equipment* 


X its use provided information which corroborated or assisted in 
corroborating the allegation or suspicion. 

It was used, but no information of value was obtained. 

“ ““ It was not used. 

. (Only 211® of the above applies) 


Complete and submit within 30 days of expiration of each andeveryperiod 
of authorization granted for nontelephonic consensual monitoring by either the SAC, DOJ or 
FBIHQ-CID (whether an initial or a subsequent authorization), and for each extension 

or renewal thereof. 


Transmit to FBIHQ in a sealed brown envelope labeled "Director, FBI, ELSUR 
Index, FBIHQ." 


Serialtz; 
Index - 
File — * 
Search 


£=) Bureau 

Dallas Ay- 194B-DL-57543) 
JWM/rlh . (1 “ 66-1806) 

(5) 
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b6 

b7C 



MeiYiorandum 


Subject: 


REQUEST OP S.O.G. 


To : SAC, DALLAS^ (661-2017 SUB C) 

From : SA 



Date 




L.QP- /.ocM Zeoi./ 

Service request: 

. ( \X Surveillance 
( ) Aerial Photos 
( ) Other 

Request: ( ) Priority ((^Urgent ( ) Routine 


Subject Of' ftnrvAi 1 1 anee; I 

Description:_ Address: 

Cars: _ Other info:. 


b6 

b7C 


b6 

b7C 


Provide synopsis of case, hours of requested -surveillance, 

^ntieinated accomplish ment s ; /-O 5 




4(jfg/vw^/c f -4 a )// ~£ 1 &. 


b6 

b7C 


Please attach any additional Info (memos, airtels, photos, etc*) 
that will assist the SOG. 


Case Agent ext . 
Administrative only: 


Case Agent beeper # -26?-B£ *>"£- 


Case Supervisor's Approval 



1 - 661-2017 SUB C 

1 - Coordinator (Surveillance/Aviation) 
- 'Case File ( /94&~bL -S?S ±3> ) 


© 





Subjects 
IMt ions 


DALLAS SOG COVER PAGE 

~ln. i, 


r 


Day/Date t- 
SHIFTS 





b6 

b7C 


CASK AGENTS 






i/ 

NO MOVEMENTS ••••• 

SPOT CHECKS! 


noui iu out ▼ * 

i 

PLACES • ». 

>’ ^ • 

■ • 

• • ■- TIMES! - 



’ PIXCE 


1. 

t "b • B 

TIMES! 


« 

• •••MW ***» 

PLACE 


• * 

• • * TIMES: 

... • i> •« •*•••■ 1 


PLACE 

♦ 


TIMES S 

* 


* • 

PHOTOS 1 

'AKEN; 

.. 

• 

» • 


• 

« 1 • • 




«• • • 


Mina AAfiRDURnt 


.TX O/fT l£H 

• 

t 

i 

- 
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L| s 1 w:« .f -rx-mfiaH >4 «« 

'* . • ’ao'C^UIIat H<Sk. 

(txwvw Aw-to UaA-ClNS^C.. -S^IO 

JT <( r» H p ha. tUa-A. 

' DolMoj, Tx/ 


. J 

r \- 




r. 1 ' . * 

4 . 

r.,; . . f 


‘iW'VlW** «<*<# 


* 


t ' i- « 





























. s=> 


(SURVEILLANCE LOG CON'Tl 


DATE; 




PAGE: 


FILE I: MB-OL-A 


ffttTIAL folME 


ACTIVITY 




Ce> / o h~0u <yt 


sk^rf, fs 'H~* 


ft}C Osrtl Wftrt 


n Q^£ 5 Tbf" feri S-fore. 


W/M*( rtivrM it i"H <*rv 


U U_ QC -frr»\ OaJ£ CTZ>/" fSmzt Sfvre 



fp O r-&*\ c,nnJ>^f < 


„ ! -j—q -Q 

W/r l vJ y\^ blucjc sf uc£o , stustf o^-ei Cf riLal i/^st. 





jtfrt s'hr-te.’t. (sJ/f&i -j^v, ^W-eAji^/ qr^u C^JU' 7 /oc 




£7^V. Subyr-Baa. , (fusty o / ££Z!AZ^Lt LL £££. obs esv-zsl 

~h> Be, j 


- 

6 A <4v» \jn !&u> c//n- , we^^'r^ q ouh’-te (d^q j/^v-r 


ewXt/v -f-v* Q>{ 



■fm/S4A4 , -bBy C sJt'bLi q sf^ldM ko}!d. 



Jilo^olc Auie^CZJUe 


(xaaa VQo oX i^t t D(hjC]f (la 


PJjtj'G , £ 2-^-6 0d\jc, [uo / 4 i/e , T)ajUUt* , TX , <s^A 


vTO /?/ 

r • .cS-tTf-v'e^i l eu^OL dLBoC^yofi gsj- U<T0O ( jM rTajZg;. 
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2 

3 

4 

5 

6 
7 
S 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 


FBI 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
ED AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 5/30/91 


TO 

FROM 

SUBJECT 


SAC, DALLAS (194B-DL-57543 ) (P) 

SAC, CHICAGO (NRA/SQ. 13) (P) 

DONALD STEPHENS. MAYOR ROSEMONT. IT.. ; 



CPO-LOCAL LEVEL; HOBBS ACT; ITAR-BRIBERY ; RICO; 
00: DALLAS 


Re teletypes to Bureau and Chicago dated 4/18/91 
and 5/20/91. 

Enclosed for Dallas are two (2) Chicago TRIBUNE 
articles dated 5/27/90 and 5/15/91. 

For information of Dallas, Chicago has enclosed 
newspaper articles from the Chicago TRIBUNE, issues dated 
5/27/90 and 5/15/90. For purposes of background information, 
the article entitled "Rosemont Mayor, Kin Strike It Rich" 
dated 5/27/90, is factual, accurate and in general, a succinct 
synopsis of DONALD STEPHENS and his families association with 
the Village of Rosemont over the years. It further details 
his political positions and his growing political powerbase in 
the state of Illinois. 

IH6-f)L-5i5f3 


^Dallas (encs.)Vy 
2 -Chicago 
TLB/kac 
(4) 




SEARCHED . 
SESiAlIZED 


INDEXED. 

-gp niE ° - 

•JUN 06 1991 




Approved: 





fejQd 0A faster (joVtfogjd Qrd5„ 

IS* 



b6 

blC 


& 


b6 

b7C 


Transmitted 


Per 


(Number) (Time) 



19 4B-DL— 57543 


STEPHENS, since becoming mayor in 1956, has set-up 
a vast patronage system in Rosemont with all benefits ' 
progressing to the top echelon of Rosemont government 
officials, i.e. the STEPHENS family. It has even been rumored 
that STEPHENS reaps a one-dollar a nite payoff from every room 
rented in -Rosemont every night. 

Over time, STEPHENS has developed~a taste for 
associating with the fringes of the Chicago mob. He also is 
thought to envision the River Road corridor of Rosemont with 
its glittery hotels as a small Las Vegas strip. 

' Chicago at this time ’ is continuing with leads set 
out by Dallas in referenced airtels. Results will be forth 
coming . 


TRANSMIT VIA: 
ED Teletype 

□ Facsimile 

□ AIRTEL 


PRECEDENCE: 
ED Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 
ED UNCLAS 


Dat e 6/25/91 


FM FBI DALLAS (194B-DL-57543) (SQ 8) (P) 

TO FBI CHICAGO/ IMMEDIATE/ 

BT 


UNCLAS 


CITE: //3190: SQUAD 8 // 

PASS: CG: SA 


b6 

b7C 


SUBJECT: DONALD STEPHENS, MAYOR, ROSEMONT, ILLINOIS; ET AL; 

CPO - LOCAL LEVEL; HOBBS ACT; ITAR - BRIBERY; RICO; 00: 
DALLAS . 


RE SA 


DALLAS DIVISION, TELCAL TO SA 

i 



CHICAGO DIVISION, 6/25/91. 

ON 


DALLAS SOURCE,! 1 ADVISED THAT 


b6 

b7C 


b6 

b7C 

b7D 




ln: 

File 

Search — > 


Approved: 


Time Received: 


“MRI/JULIAN DATE: 





Original filenam e: L- j/ )/ O 


Telprep filename/-^ ^ 


ISN: 


FOX DATE & TIME OF ACCEPTANCE: 


DO'IO 



IWB'OL 7 51sq3-£\ 



A PAGE 2 194B-DL-57543 UNCLAS 


b6 

b7C 

b7D 


ON 6/25/91, DELTA AIRLINES ADVISED THAT 


AND 


HAVE RESERVATIONS ON DELTA FLIGHT 124 
SCHEDULED TO LEAVE DALLAS 1:00 P.M. , ARRIVE CHICAGO O' HARE 
AIRPORT 3:14 P.M. 


IS SCHEDULED TO RETURN TO DALLAS ON 


6/30/91. 

SA ' S [ 
SUBJECT I 

subject! 


WILL ACCOMPANY 


TO CHICAGO. UPON PHYSICAL SURVEILLANCE OF 
ON 6/26/91, DALLAS AGENTS WILL TELEPHONICALLY 


CONTACT SOG CHICAGO UNITS TO PROVIDE DESCRIPTIONS. 

CHICAGO DIVISION AT CHICAGO, ILLINOIS, WILL PROVIDE 
NECESSARY UNITS TO PROVIDE SURVEILLANCE COVERAGE. CHICAGO 
WILL CONTACT SSa| 


, DALLAS (FTS 731-7475; 


COMMERCIAL 214/720-2200; BEEPER 817/499-4554) MORNING OF 
6/26/91 TO COORDINATE SURVEILLANCE OF SUBJECTS. 


b6 

b7C 


b6 

b7C 


b6 

b7C 




FD-.'&O (Rev. 5-8-81 ) 






(Indicate page, name of 
newspaper, city and state.) 


(Mount Clipping in Space Below) 


\ 


Rosemont 

mayor, kin 
strike it rich 

By Ray 

In 1956 ,/Ponald Stdphenj) was a 
struggling TOrance sateSman who 
' helped incorporate a tinyvnorthwest 
suburb as a way of dying to block vJu- 
aStf* annexation of O’Har^nterna- 
tional Airport. V 

The leaal tactic didn’t succeed, out 
Rosemont did, and so did Donald 
Stephens. ^ . 

Incorporated on what was a truck 
farm, the tiny suburb has expanded 
over swamps and garbage dumps, mj 

to 4 500 residents. Today there art 
more^nt«Cwoms-6^)00 plus-thaj 
residents in the 2ft square miles of land 
that mKhp the village limits 
Stephens hai been successful himself, 
amassing one of the world s largest cob 
lection* of Hummel figurines, more 
than a dozen antique cars and boats, 
homes in Roseroont and wnincorporat- 

g )es Plaines, and four houses on 
ansin’s Lake Delayan worth more 
$700,000, according to land re- 
s For years, he owned the now de- 
funct Caravehe ^otel there. , f _ . 

Stephens Ms 'been the 
mayor and has virtually run the village 
as his personal fiefdom. . . 

pe,er 

Rosenthal. - - r- 


...S'- 


Those who reaped the benefits include 
his relatives and business partners. 

In the past scftemL years, four firms 
owned by Stqjhpns^ itlatives have re- 
ceived millions of dollars in business 

S without cotopetitive bids, accord- 
o state ahd yilB®e records. \ 

addition, Jtifcyee firms owned bt 


Stephens’ "bu^pk 

ceived village w§ik 
tion contracf&ftiSs 
lion to 

Exposition Center, 
cords. 'YzTi r 
As the village jboomed, Stephens be- 
came a suburbaa.j>olitical power. He is 
a friend of Gw. lames Thompson, is 
the Repubfic^4b»nship committee- 
man in Leydeb’.Tcwnship, and in Apnl 
was briefly a pandidate for the chair- 
- manship of bbe embattled Cook County 
Republican' Q£g&li?ation. 
iBut witS sJCSS^ Aas come controvei- 

fl’m probj ^Atje most investigated 
Sto.B/in the wq33? Stephens once a» 
knowledged?. Kfchas been poked and 
prodded by the- ■UiS. attorney’s office, 
the Federal Bureau of Investigation, the 
Cook County state’s attorney and the 
S v Siee Rosemont no. Id 


f ners have re? 
ding construc- 
least $18 mil- 
/he Rosemont 
wording to the re- 


' Classification: 
Submitting Office: 


Indexing: 
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(Indicate page, name of 


The villap 
state law ut 1 
works project 
ject of cntijf 
Stephens hie 



Continued from page 1 
Illinois liquior Control Commis- 
sion. The Internal Revenue Sendee 
has audited his tax returns annual- 
ly. ■ -/-;V _ 

He was indicted twice on federal 
tax and fraud charge?, and ac- 
quitted both times. I 

Some of his image problems! 
stemmed from his purchase of the! 
Caravelle wbeft it was called thef 
Thundeibolt Hotel from the neph- 
ew of Chicago mobster Sarti Gian- 
cana. . V.V ’ '}■■'■ 

to adhere to 
. JhgcM public 
been the sub- 
1977, and 

_ ly used village 

vendors to mal$ repairs and reno- 
vations on homafe he owns. 

Stephens* most proud accom- 
plishments hiwe been the con- 
struction of the Rosemont Exposi- 
tion , Center, a giant trade show 
center, and the Horizon, the vil- 
lage-run sports stadium. 

Village records show that the 
Expo Center and the Horizon 
have been the source of millions 
of dollars in business for his rela- 
tives and business partners. 

Six of the seven firms provide 
trade-show add convention servic- 
es ranging from telephones to 
cleaning, for the village or the 
more than 1.25 million visitors 
and exhibitors who visit the expo 
center annuall y 

The seventh. Degen & Rosato, a 
construction firm owned by Ray 
Rosato and Issac Degen, has been 
designated as the manager over- 
seeing the expansion of the com- 
plex and the building of walkways 
that link it withnearby hotels. -It 
was paid $18.2 million in 1987 
and 1988 for various projects, in- 
cluding the expansion andj 
w alkw ays. 

The $28 million center is one ol 
the largest in the nation and has i 
virtual stranglehold on die convert 
tion and trade-show business in 
the suburbs. Village officials esti- 
mate it pumps $214 million a year 
into the area’s economy. 

Rosenthal insists that none of 
the business deals violates state 
law. Four of the firms received 
contracts with the village without 
competitive bidding, but he said 
state law does not require the vil- 
lage to seek competitive bids. 

Two other firms are subcontrac- 
tors to die company that the vil- 
lage hides to provide decorating, 
setup, and other services to the 
convention center. 

Rosenthal said the Village Board 
was fully advised of Stephens fam- 



Donald Stephens 


ily members’ financial interests in 
the firms. Board members also 
were informed that three attorneys 
who do legal work for the village 
have financial interests in some of 
the firms, he said. 

1 "There is nothing improper or 
illegal about the Stephens family’s 
involvement in these contracts,” 
Rosenthal said. 

Democrats in the Illinois Gener- 
al Assembly said they expect the 
village to seek passage of a bill 
later this year that would generate 
$10 million in state funds to ex- 
pand the giant complex. A similar 
binding bill was defeated in Janu- 
ary. 

Strategically positioned at the 
i edge of the Midwest’s largest 
transportation hub— O’Hare Inter- 
national Airport — the onetime 
sleepy surburb has expanded with 
the construction of the exposition 
center and the Horizon Stadium 
i into a major commercial center. 
••• 

Among the firms in which the 
Stephens clan has had an interest 
is Rosemont Exposition Services. 
The film has an exclusive contract 
to provide installation of electrical 
winng and setup services to exhi- 
bitors at the expo center. Trade 
show experts say that it is one of 
the few Such arrangements in the 
country.' 

In 1989, the village received $1.3 
million from the firm, under a 
contract that stipulates a percent- 
age of the net profits must revert 
to the village, Rosenthal said. That 
amount means the firm made at 
least $500,000 after paying Rose- 


mont. 

Rosemont Services once was 
owned by Michael P. Hogan, the 
son of William Hogan Sr., who is 
the head of Local 714 of the 
Teamsters Union. For the trade 
show jobs, Michael Hogan’s com- 
panies hired workers from his 
father’s union. 

In 1985, court records show that 
Michael Hogan dissolved the firm 
and sold its assets to a new corpo- 
ration. The new corporation used 
the same name — Rosemont Expo- 
sition Services — and Hogan re- 
tained a 20 percent interest in the 
new firm, according to court doc- 
uments. -5, 1 '''' “ 

Although the, firm's contract 
with the villas; states that such a 
sale was not allowed, Rosenthal 
said that the firm was simply , re- 
structured with new investors. IJe 
declined to disclose the identities 
of the new investor?. r V j 
By 1988, state records showed 
the firm’s officers and directors in- 
cluded Stephens’ son, Mark* and 
the lawyer who acts as th* village’s - 
prosecutor, Donald J.Storino.f;j - 
Storino’s law firm and Bomark 
Cleaning Services Inc., a company 
partly owned by Mark Stephens, 
occupy office space iq The 
penthouse atop the Rosemont Vil- 
lage Hall. Rosenthal said the law 
firm and the cleaning business pay 
rent but declined to divulge 
amounts, saying it was confiden- 
tial. . ■. y Vtif. 

Last year, the .village re- 
negotiated the expo ©enter con- 
tract with another firmy O Hare 
Exposition Services: That firm has 
since changed its name to Rose- 
mont Exposition Services and its 
principals include Storino, but not 
Mark Stephens, Rosenthal said. 
The other firm known as Rose- 
mont Exposition Services has 
since changed its name. 

Efforts to reach Storino or Mark 
» Stephens for comment were un- 
fsuccessful. . 

I ' i 

1 Another Michael Hogan business 
was O’Hare Expo Maintenance 
Inc. In 1984, Hogan lost its clean- 
ing contract and Bomark took its 
place, according to village and 
court records. Efforts to reach Mi- 
chael and William Hogan for com- 
ment were unsuccessful. 

Bomark is owned by Mark 
Stephens; who also served as the 
former campaign treasurer of the 
local political party that has 
backed his father, and Nicholas S. 
Boscarino, according to state - re- 
cords. Efforts to reach both men 
were unsuccessful Boscarino is an 
official of Skybox Inc., a firm that 
leases a sports bar from the village 
Continued on following page 
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Rosemont 

' Continued from preceding page 
located in the Village Hall t 
Village records show that in 
l v88, Bomark received $1.4 mil- 
lion worth of village business for 
Cleaning the center and handling 
u f ? anln 8 at the Horizon under an- 
«gier contract. Rosenthal said the 
company also handles parking at 
, tne Horizon under a verbal ar- 
rangement with the village. 

Bomark’s agreement with the 
. village contains language prohibit- 
ing the assignment of the contract 
' to another firm. 

^B ut ac cording to court records, 
the firm s superintendent of main- 
, tenance has testified at a deposit- 
ion that, in 1987, Bomark had 
farmed out the cleaning of the 
‘expo center to a temporary em- 
ployment service that used day la- 

' fialcf That Compar, y is now de- 

,V*. The, testimony was given in a 
deposroon as part of a lawsuit 
med on behalf of Jamce Rippy, a j 
Florrda woman who sued 
claiming she was hurt when she’ 
tripped over a vacuum cleaner 
cord at a trade show in 1987. 

Rosenthal said that the use of 
day laborers “was an accepted 
practice and it did not violate* the 
firm s agreement, 

i Mayor Stephens’ daughter-in- 
i' 3 ^ Cathenne Stephens, is a part- 
owner of two firms with business 
at the expo center— O’Hare Tele- 
communications Inc. and Profes- 
sional Signs Inc. Her husband, 
Donald Stephens II, is Rosemont 
leputy mayor. 

Under the O’Hare Tele-Com- 
numrations contract, which dates 

; Slim 83, the „ vi *lage receives 
>j,UUO annually and in return 
rants the company the exclusive 
'ghf t? provide telephone service 
o exhibitors. 


Lydia Freeman is also an officer 
and director of the corporation, 
^-according to state records. Her 
^ husband, James A. Freeman, has 
■ been the expo center’s executive 
^. director for the last 14 years and 
\ incorporated the firm in 1983. 
James Freeman said he was in- 
structed by the Village Board to 
lefer all questions about the firm 
J to Rosenthal. 

SI Rosenthal defended the contract 
3iby saying the village had been able 
«<to turn a $1.8 milhon annual prof- 
it on the center by turning over 
■work to such private films, cutting 
« village costs and overhead. He said 
"the center is the only one of its 
« type to make a profit. 

5 ' ; Exhibitors at a recent trade 
.■show said they were billed about 
$100 for each phone installed byi 
the firm. Business records show] 
that ifie firm has had in excess of] 
►400,000 in annual gross -sales. 

A spokesman for McCormick 
lace, Chicago’s convention cen- 
jr, said the center itself owns the 
phone system, and its $150 tele- 
phone charge per phone goes to 
pay for the phone system installed 
at the center. 

Freeman’s wife, Lydia, refused 
to discuss her ownership of 
O Hare Tele-Communications, 
saying it was a “private matter,” 
Catherine Stephens did not return 
phone calls. 

The two women also own stock 
in Professional Signs, which pro- 
vides temporary signs and posters 
to exhibitors at the center. Lydia 
Freeman said she owned 50 per- 
cent of the company’s stock. 
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This company was originally 
formed by Michael Hogan, accord- 
ing to state and court records. 
Court documents filed by Hogan 
said he owned 50 percent of the 
company’s stock, which he valued 
at $20,000. Lydia Freeman, asked 
how she acquired her stock in the 
firm, said, “I am not really sure.” 

James Freeman was among sev- 
eral Rosemont officials who re- 
cently testified at state hearings 
urging state officials not to release 
$20 million for a competing con- 
vention center that Schaumburg 
officials are trying to build there. 

State records show James 
Freeman was an officer and direcr 
tor of the firm along with Hogan 
until 1988. % \ 

Rosenthal said the sign company 
has no contracts with the village, 
and it is a subcontractor to Rose- 
mont Exposition Services. Any 
revenues the company makes from 
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The Scores ’N More Bar & Grill at 9501 W. Devon Ave. is located in the Rosemont Village Hall. 


the sale of signs partly accrues to 
| the village under the agreement 
| with Rosemont Exposition Servic- 
i es, he said. 

• •• 

Mayor Stephens’ former business 
partners, Rosato and Degen, 
owned interests in several corpora- 
tions that are involved with the 
center. 

In 1984, Stephens was acquitted 
of failing to report $82,000 on his 
1976 and 1977 income taxes. A 
year later, Stephens, Rosato and 
Degen were indicted on mail fraud 


charges. 

The three were accused of fraud 
arising from two real estate trans- 
actions in which Stephens was 
paid $87,100 and was given a se- 
cret ownership in a parcel of real 
estate, according to federal 
prosecutors. In 1985, a jury ac- 
quitted all three of the charges. 

In addition to the $18.2 million 
in construction work Degen & 
Rosato received, the two men are 
also principals in Rosemont 
Catering Co., which is the exclu- 
sive provider of food services, al- 


coholic beverages, and catering at 
the expo center. 

The company’s 1-982 contract 
requires the firm to pay 35 per- 
cent of the food and beverage con- 
cession revenue to the village. Ac- 
cording to Rosenthal, the firm 
paid the village $738,000 in 1989. 

In addition, the firm also now 
runs a large cafeteria opened this 
year in the expo center. Rosenthal 
said the catering company 
operates the cafeteria under its ex- 
isting village contract. 

The village’s condemnation at- 
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torneys, William Ryan and the 
late Thomas Burke, also served as 
directors and officers of the firm, 
according to state records. 

Ryan refused to return repeated 
phone calls about his involvement 
in the catering company. 
Rosenthal said the two attorneys 
played no role in reviewing the 
contract to Rosemont Catering. 

* According to court records, an- ( 
other firm controlled by Degen & / 
Rosato, called Expo Carpenters j 
Inc., is a subcontractor for Rose- I 
mont Exposition Services. In the 
settlement of a 1988 federal 
lawsuit, the firm paid $190,000 to 
a Redmond, Wash., man who 
claimed Expo Carpenters and 
Rosemont Exposition Services 
were at fault when two employees 
dropped a conveying belt on his 
head while setting up an exhibit 
for a trade show at the center. 


Cook County Building Depart- 
ment records show the construc- 
tion company was the general 
contractor that completed a 
$33,000 renovation on a home 1 
Mayor Stephens owned in nearby 
unincorporated Des Plaines. The 
electrical work at the house was 
done by Gurtz Electric Co. of 
Chicago, a firm that received $1 
million in payment from the vil- 
lage in 1987 and 1988. A spokes- 
man for the firm declined com- 
ment. 

The former 1st National Bank of 
Schiller Park, which was also 
doing business with the village, 
sold Stephens the home for slight- 
ly less than it had paid at a 
sheriffs sale, land records show. 
The bank also lent the mayor 
$440,000 over the years for acqui- 
sition and development of proper- 
ty the mayor owns in Wisconsin. 
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□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 


TO 

FROM 

SUBJECT 


5/20/91. 


SAC, DALLAS ( 194B-DL-57543 ) (RUC) 

SAC, ATLANTA ( 194B-DL-57543 ) 

DONALD STEPHENS, MAYOR, 

ROSEMONT, ILLINOIS; 

ET AL; 

CPO - LOCAL LEVEL; 

HOBBS ACT; 

ITAR - BRIBERY; 

RICO; 

00: DALLAS 


Reference Dallas teletype to the Bureau dated 


receiving 


Referenced teletype notified Atlanta and other 
offices of a possible meeting to occur between 
subjects in the captioned matter. Telephone calls to and from 
Dallas immediately following this teletype referenced delay of 
travel plans of subjects, to occur at a later date. Atlanta had 
been tasked to provide necessary agents to assist in 
surveillance of subjects in Atlanta when these meetings 
occurred. Atlanta will be placing this matter in an RUC status 
pending notification by Dallas Division of a future meeting date 
to occur . Contact point in Atlanta for this matter w ill be 

Special Agents (SA) I ~l Squad 

10 . 

2 - Dallas 
1 - Atlanta 
MHR : rwh 
(3) 


m&Z pt-S75 4 1 


JUl~ 18 la&i 1 




Approved: 



Transmitted 


Rer 


(Number) (Time) 


FBI — DAl.L/'l 




Subject : D0NALD STEPHENS - MAYOR ROSEMONT, IL; ET AL; CORRUPTION OF 
STATE AND LOCAL PUBLIC OFFICIALS - LOCAL-LEVEL; ET AL 

ACTION MEMORANDUM 


Enclosed is a copy of a communication which furnishes 
information-concerning a current investigation. 

Pursuant to the Attorney General ' s Memorandum of 
November 7, 1983, captioned "Procedures for Lawful, 
Warrantless Interceptions of Verbal Communications," 
addressed to the Heads and Inspectors General of 
y e-~Bepartment and Agencies, the following 
/-^C^ notif i cation!/ request is being made relative to the 
autho riza tion to utilize an electronic device to 
monitor and record private non-telephonic conversations 
with the consent of a party. 


Pursuant to the Attorney General's Order Number 985-82, 
dated August 6, 1982, captioned "Delegation of 
Authority to Authorize Television Surveillance," the 
following notification/reauest is being made relative 
to the authorization to utilize Closed Circuit 
Television (CCTV) surveillance in connection with 
captioned matter. 


IX l. 


2 . 


Emergency authority to utilize an electronic 
device to record private non-telephonic 
conversations with the consent of a party was 
granted by an a ppropriate FBI official on 
, for 30 days ending 
Exigent circumstance precluded 
a request for authorization in advance. 
Emergency authorization to utilize CCTV 
surveillance in connection with captioned 
matter was granted by an appropriate FBI 

official on for 30 days ending 

. Exigent circumstances 

precluded a request for authorization in 
advance. 
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Memorandum from Director, FBI to Office of Enforcement Operations 
RE: DONALD STEPHENS - MAYOR ROSEMONT, IL; ET AL; CORRUPTION OF 

STATE AND LOCAL PUBLIC OFFICIALS - LOCAL LEVEL; ET AL 


3. As further utilization of an electronic device 

to monitor and record private non-telephonic 
conversations with the consent of a party is 
expected in this matter, it is requested that 
you approve the use of this equipment for a 
period of days beginning - ^ . 

4. As further utilization of CCTV is expected in 

this matter, it is requested that your office 
approve the use of this equipment for a period 
of days beginning . 

5. Non-emergency authorization is requested for 

the utilization of an electronic device to 
monitor and record private non-telephonic 
conversations with the consent of a party for 
a period of days beginning . 

6. Non-emergency authorization is requested for 

the utilization of CCTV surveillance for a 
period of days beginning . 

The use of these electronic devices in this case is 
being recommended in the best interest of effective law 
enforcement in that they are expected to provide corroborative 
evidence and/or protect the individual (s) utilizing the 
equipment . 


The use of CCTV Will not involve any trespass and it 
will be utilized only When a consenting party is present. The 
CCTV will be under care, custody and control of the FBI. 

Enclosure 


Approved: 

(Pursuant to the Authority of the 
Attorney General 



Associate Director 
Office of Enforcement Operation! 

<* * # t 
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TRANSMIT VIA: . 
CLASSIFICATION: 


AIRTEL 


DATE: 7/11/91 


FROM: 


Director, FBI (194-10731) 


TO: 


SAC, Dallas (194B-DL-57543) 


DONALD STEPHENS - MAYOR ROSEMONT, ILLINOIS; ET AL; CORRUPTION OF 
STATE AND LOCAL PUBLIC OFFICIALS - LOCAL LEVEL; HOBBS ACT; ITAR - 
BRIBERY; RICO; 00: DALLAS 


Reference Dallas’s FD-759 to FBIHQ. 


// 


Enclosed are two copies of a memorandum from the 
Director to the Office of Enforcement Operations (OEO) , Criminal 
Division, U.S. Department of Justice, upon which OEO was apprised 
of the use of a transmitting and/or recording device, which 
authorization was granted by the SAC due to exig ent circu mstances, 


This auth ority is for a 30-day period commencing 


and ending 


You are to submit an FD-621 within 30 days of the 
expiration of this authorization furnishing information regarding 
use of the equipment in accordance with MI0G, Part II, Section 10- 
10.3(9) . 


b7D 


In the event a renewal of this authorization is deemed 
warranted, submit your request with full justification at least 
seven days prior to the expiration of the existing authorization, 
in compliance with MIOG, Part II, Section 10-10. 3(9). 


Enclosure 

1 - Elsur Coordinator, Dallas 
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To : SAC, DALLAS (194B-DL-57543) 7/8/91 

From : SA 

Subject: TRAVEL EXPENSE 

SPECIAL OPERATIONS GROUP (SOG) 


On June 26, 1991, while in performance of official duty 

SA l I tr avelled to the Chicago area. On June 26, 27 and half 

of the 28th, | | worked on captioned matter. He then took a 

half day annual leave on the 28th, and remained in the Chicago 
area for the weekend of June 29 and 30 on personal business. 

The return travel time was completed on July 1, 1991. 

Per diem and expenses were claimed only for the days 
worked in the Chicago area. 
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Memorandum 
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To : SAC, DALLAS ( /‘HS-hL-STSPlS) Date 7 ^ 5 .^! 


From : SA 


Subject: ELSUR INDEXING 

s j 

Cf*0~/<ocAj Agaj&/ 

oo i <6 Z, 

The purpose of this memo is to advise that all 
necessary indexing to the ELSUR indices has been completed. 


Dallas/^p-/^ 4 ^^ 



SEARCHED_^_ INDEXED jQ 

SERIAI«E^^_JIIED ..JiJ . — 

JUL 2 4 1991 




FD 


.£21 (Rev. 4-12-89) . (Nontelephonic Con^^l Monitoring U«age Report) 


% 


AIRTEL 


Federal Bureau of Investigation 

t 

Fronj: SAC, DALLAS (66-1810 SUB A) Date: 7/25 . / . 9 1. 


To: DIRECTOR, FBI 

Attn: ELSUR Index 


Subject: DONALD STEPHENS, Mayor, 

Rosemont, 111.; ET AL? 

Corruption of State & Local Public 
Officials - Local Level; 

Hobbs Act; ITAR-Bribery ; 

RICO; 

00: DALLAS 


X 


Emergency Authority, 
captioned as above. 
Routine Authority. Re 
dated 5/9/91 
dated 57T57gT 


Re FD-759 to FBIHQ dated 

Dallas teletype to FBIHQ 

and Bu airtel t0 Dallas 

captioned as above. 


NOTE* If no confirming communication received from FBIHQ in response to 
your request for routine use of a nontelephonic consensual monitoring device, mark below: 

No confirming communication received from FBIHQ to date. 


The following information relates to the use of the equipment: 

X Its use provided information which corroborated or assisted in 
corroborating the allegation or suspicion. 

It was used, but no information of value was obtained. 

It was not used. 

. (Only 2M of the above applies) 


Complete and submit within 30 days of expiration of each and every period 
of authorization granted for nontelephonic consensual monitoring by either the SAC, DOJ or 
FBIHQ-CID (whether an initial or a subsequent authorization), and for each extension 

or renewal thereof. 

Transmit to FBIHQ in a sealed brown envelope labeled "Director, FBI, ELSUR 
Index, FBIHQ." 
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The following investiga tion was conducted by SA 


Chicago Division, and SA[ 

Division, on July 27, 1991: 


Dallas 


[ 




Check with Corporate Security, UNITED AIRLINES , I 1 
l telephone 312/952-591 1, concerning the flight schedule 

Jwas requested to check all incoming 


be 

blC 


be 

blC 


1 


flights from Atlanta, Georgia . to Chicago, Illinois, on 
June 27 and 28, 1991. I \ advised that there was no 

reservations in the name of | | for any flights 

leaving Atlanta for Chicago. 

Check With Corporate Security, AMERICAN AIRL INES , 

] 312/686-4270, concerning a flight schedule of I 

1991, for all AMERICAN AIRLINES flights 
Georgia, to Chicago/Ohare proved 


Jon June 28, 
originating out of Atlanta, 
negative. 


? 
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Check with Customer Serv ice Department. 
concerning flight reservations for [_ 


Atlanta, arriving in Chicago, were also negative. 


DELTA AIRLINES, 
leaving 


The following 
obtained through Federal Grand Subpoena on 
1 revealed the following C 
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Chicago indices check revea ls that case number 
182B-4316-00SL, a | | was indexed by the Chicago 

Office on November 21, 1986. Pretext call to PODOLSKY & 
ASSOCIATES on June 27, 1991, reveals a| I is a 
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0071 MRI 02140 
RR FBIDL 
DE FBIMM #0030 2952225 
ZNR UUUUU 
R 222201Z OCT 91 

FM FBI MIAMI (194C-140) (PC-1) (P) 

TO FBI DALLA S ( 194B-DL-57543 )/ROUTINE / 
BT 

UNCLAS 

CITE: //3460// 




RE DALLAS TELETYPE TO MIAMI DATED APRIL 18, 1991. 

IN RESPONSE TO THE ABOVE REFERENCED TELETYPE, MIAMI IS 
PROVIDING 'THE FOLLOWING INFORMATION WHICH WAS OBTAINED DURING 
THE COURSE OF A MIAMI INVESTIGATION ENTITLED I 
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FD-302 (REV. 3-10-82) 


t • 

- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


7/3/91 


Physical surveillance of I 1 

was initiated at O'HARE INTE RNATIONAL AIRPORT, DELTA terminal #3, 
Chicago, Illinois, at 1440. I \ and his wife -were observed 

leaving DELTA flight 124 at DELTA gate L-3 and procee ding to 
luggage claim area. While at the luggage claim area, I ~1 is 

observed using a pay telephone and is overheard to say ^ 1 

where's dad. Okay, give us five minutes". They are then 
observed collecting their luggage an proceeding outside to the 
pickup area where they appear to be waiting for a ride. They are 
observed entering a blue-hotel van with the word KLUBS printed on 
the side. The van leaves the airport and travels to southbound 
River Road and westbound Bryn Mawr Road. The van parks in the 
front of K LUBS INDO OR GOLF, 5551 Milton Road Parkway, Rosemont, 
Illinois. I ~1 and his wife leave the van and plac e their 

luggage in a silver Jaguar sedan bearing Illinois tags I I 

I ~1 his wife, and an unknown white male enter KLUBS INDOOR 

GOLF for a short time, they then exit and all enter the silver 
Jaguar with unknown white male driving. The vehicle ultimately 
proceeds to River Road north. The vehicle is observed passing 
through Rosemont, Des Plaines, Mt. Prospect, Arlington Heights, 
and Wheeling. The vehicle is observed turning west on Dundee 
Road and then north on St. Armand Road and then west to 101 
Berkshire Drive. All exit the vehicle and converse with a small 
group assembled on the front yard. Surveillance was then 
terminated at 1649. 


A check of the Illinois Regis tration for tag 

revealed this tag to be reg istered to : I 

I Illinois, and is assigned to a 1988 

Jaguar. * 


] 
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FBI — DALLAS 


Investigation on 6/26/91 at Chicago. Illinois File # 194B-DL-57543 


SA 

SA 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Date 10/8/91 


TO : SAC, DALLAS ( 194B-DL-57543 ) (P) (SQ8) 

FROM : SAC, CHICAGO ( 194B-DL-57543 ) (RUC) (SQ13/NRA) 

SUBJECT : DONALD STEVENS. MAYOR. ROS EMONT. ILLINOIS; 


CPO— LOCAL LEVEL; HOBBS ACT; 
ITAR - BRIBERY; RICO; 

00: DALLAS 


Re Chicago airtel to Dallas, May 30, 1991. 
Chica go indices negative regarding subject 


Enclosed for Dallas are two copies of an FD-302 
relating to Chicago surveillance conducted on June 26, 1991. 

At this time, Chicago is placing this matter in a 
RUC status as all logical investigation has been conducted at 
Chicago. 



^-Dallas 
2 -Chicago 
TB:sjf 
(4) 
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CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ NCLAS EFTO 

□ UNCLAS 

Date February 4, 


1992 


To 

From 

Subject 


Director, FBI (Attention: Criminal Investigative Division) 

SAC. Dallas Resident Agency. 

Public Corruption Data T ransmittal Form $ a PP llcable ) 


1. Title : (use additional page if necessary) DONALD STEPHENS - MAYOR, 

ROSEMONT, ILLINOIS; ET AL; 
CPO - LOCAL LEVEL; 

ITAR - BRIBERY; RICO. 

00 : DALLAS 

Re: Dallas airtel dated 5/14/91. 

2. 0 Enclosed are the original and three copies of a LHM for dissemination purposes. 

(check if appropriate) 


3. Office of Origin File No. 194B 


DL 


57543 


(include alpha) 


4. □ Initial submission □ Supplemental submission E3 Final submission (check one) 

5. Date opened upon SAC authority 4/15/91 


6 . 


Level of subject public off icial(s) (See codes on reverse. Use additional pages, as necessary, for additional 
subjects.) (all inclusive) 

M02 Number of subject (s) -j- 

Ml 8 Number of subject (s) 1 


Level 

Level 


Level 


Number of subject (s) 


7. indicate which of the following Investigative techniques have been utilized to date. 

(check all appropriate boxes) (all inclusive) 




Serialize 
Index 
file 
Search 



Code Number / Description 
Z1 o Acct. Tech. Assist. 

Z2 a Aircraft Assist. 

Z3 a Computer Assist. 

Z4 & Consensual Monitoring 

Tel NonTel 

Z5 O Elsur - FISC 

Z6 a Elsur ■ Title III 

Z7 a Eng. Sect. Field Support 

Z8 □ Eng. Sect. Tape Exams 

Z9 D Hypnosis Assist. 

Z10 □ Ident Div. Assist. 

Z1 1 (A) □ Symboled Informant 
Z1 1 (B) & Cooperating Witness 
Z1 1 (C) a Cooperating Subject 
Z12 □ Lab. Div. Exams 

Z13 a Lab. Div. Field Support 


Field O fficer 
FBIHQ 

(1 - White-Collar Crimes Secti 



Code Number / Description 
Z14 □ Pen Registers 
Z15 O Photo Coverage 
Z16 a Polygraph Assist. 

Z17 □ Search Warrants Use 

Z18 0 Show' Money Use 

Z19 (X Surveillance Squad Use 

220 a Swat Team 

Z21 & Tech. Agent 

Z22 □ Telephone Toll Records 

Z23 a Group I UCO 

Date Init. Date Covert Activity Ceased , 

Z24 a Group II UCO 
Date Init. 


Z25 a Undercover - Other 
Z26 □ NCAVGA/I - CAP 
Z27 a VIA 


Date Coven Activity Ceased . 


option Unit) 




Transmitted 


(Number) (Time) 


Per 


Mt/fyru 


FBl/DOJ 


Codes for Levels of Officials 


Federal 

Local (Continued) 

KOI 

President 

M13 

Law Enforcement Officer - command position 

K02 

Vice-President 


Field Office or SSRA city 

K03 

Cabinet Level 

M14 

Law Enforcement Officer - command position 

K04 

U.S. Senator 


Non-Field Office or SSRA city 

K05 

U.S. Representative 

M15 

Law Enforcement Officer - ranking officer 

K06 

Judge 


Field Office or SSRA city 

K07 

Prosecutor 

M16 

Law Enforcement Officer - ranking officer 

K08 

Law Enforcement Official 


Non-Field Office or SSRA city 

K09 

Federal Employee, GS-1 3 and above 

M17 

Other Elected Officials - Field Office or 

K10 

Federal Employee, GS-1 2 and below 


SSRA city 

K11 

Military Personnel, commissioned 

M18 

Other Elected Officials - Non-Field Office or 

K12 

Military Personnel, non-commissioned 


SSRA city 



M19 

Public Employee (appointed) - Field Office 


State 


or SSRA city, managerial level or above 



M20 

Public Employee (appointed) - Non-Field Office 

L01 

Governor 


or SSRA city, managerial level or above 

L02 

Lt. Governor 

M21 

Public Employee (appointed) - Field Office 

L03 

Cabinet Level 


or SSRA city, less than managerial 

L04 

Senator 

M22 

Public Employee (appointed) - Non-Field Office 

L05 

Representative 


or SSRA city, less than managerial 

L06 

Judge 



L07 

Prosecutor 

Territorial 

L08 

Law Enforcement Officer 



L09 

State Employee, managerial or above 

N01 

Governor 

L10 

State Employee, less than managerial 

N02 

Lt. Governor 



N03 

Cabinet Level 


Local 

N04 

Senator 



NOS 

Representative 

M01 

Mayor - Field Office or SSRA city 

N06 

Judge 

M02 

Mayor - Non-Field Office or SSRA city 

N07 

Prosecutor 

M03 

Legislator (Commissioner, Council- 

N08 

Law Enforcement Officer 


man, etc.) Field Office or SSRA city 

N09 

Territorial Employee, managerial or above 

M04 

Legislator (Commissioner, Council- 

N10 

Territorial Employee, less than managerial 


man, etc.) Non-Field Office or SSRA 




city 


* 

M05 

Judge - Field Office or SSRA city 



M06 

Judge - Non-Field Office of SSRA city 



M07 

Prosecutor - Field Office or SSRA city 



M08 

Prosecutor- Non-Field Office or SSRA 




city 



M09 

Chief of Police - Field Office or 




SSRA city 



M10 

Chief of Police - Non-Field Office or 




SSRA city 



Mil 

Sheriff - Field Office or SSRA city 



M12 

Sheriff - Non-Field Office or SSRA city 




t 


X 




/ 










V 


X " 






8. Type of Corruption Investigated (check all appropriate boxes) 

Code Number/Description Code Number/Description Code Number/Description 


(A) 


Judicial Corruption 

(D) 


Regulatory Corruption 

(G) 


Election Law Matters 

A1 

□ 

Federal 

D1 

□ 

Federal 

G1 

□ 

Vote Buying 

A2 

□ 

State 

D2 

□ 

State 

G2 

□ 

Alien Voting 

A3 

B 

Local 

D3 

□ 

Local 

G3 

□ 

Ballot Box Stuffing 

A4 

□ 

Territorial ' 

D4 

□ Territorial 

G4 

□ 

Fraudulent Registrations 



Legislative Corruption 




G5 

□ 

Tampering with Voting 

(B) 


(E) 


Law Enforcement Corruption 



Equipment 

B1 

□ 

Federal 

El 

□ 

Federal 

G6 

□ 

Campaign Financing 

B2 

□ 

State 

E2 

□ 

State 

G7 

□ 

Intimidation 

B3 

B 

Local 

E3 

□ 

Local 

G8 

□ 

All Others 

B4 

□ 

Territorial 

E4 

□ 

Territorial 




(C) 


Contract Corruption 

(F) 






Cl 

□ 

Federal 

FI 

□ 

Abuse of Office 




C2 

□ 

State 



Not Involved 




C3 

□ 

Local 







C4 

□ 

Territorial 








9. Does corruption Involve drug related activity? (check one) □ Yes fXNo 

10. Statistical Accomplishments (cumulative total) 

A. Complaints 

B. Informations 

C. Indictments 

D. Convictions 

E. Pre-trial Diversions 


11. Forfeiture Provisions Utilized (check one) □ Yes &No 

12. Status of Case (check one) 

□ Pending Preliminary Inquiry (Limited to 90 days) 

□ Pending Full Investigation 

(X Closed . 

t 

I 

13. Basis for Closing | Level of Official Number of Subjects (All inclusive) 

K U.S. Attorney Declination 

□ Dismissal . 

□ Acquittal ' * — 

□ Conviction 

□ Administrative by SAC 

Additional Administrative Data (if needed): 

! 


F. Acquittal 

G. Recoveries 

H. Restitutions 

I. Potential Economic 
Loss Prevented 


V 






U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply. Please Refer to Dallas, Texas 75202 

File No. 

February 4, 1992 


DONALD STEPHENS - MAYOR, 
ROSEMONT. ILLINOIS; 


ROSEMONT, ILLINOIS; b7c 


CORRUPTION OF STATE AND 
LOCAL PUBLIC OFFICIALS - 
LOCAL LEVEL; 

HOBBS ACT; 

INTERSTATE TRANSPORTATION 
IN AID OF RACKETEERING - 
BRIBERY; 

RACKETEERING INFLUENCED AND 
CORRUPT ORGANIZATIONS 


In April of 1991, the Dallas Office of the Federal 
Bureau of Investigation opened a full investigation into the 
captioned subjects concerning information provided by a 
Cooperating Witness. The pre liminary information provided by, the 
Cooperating Witness indicated I I b6 

_________ -I b7c 

b7D 


1-AUSA (Attn: 
5-Bureau 


^Dallas (194B-DL-57543) 

^™M/ a V&- 

( 8 ) 


b6 

b7C 


This document contains neither recanmendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 



' * V 




> 


Based on this preliminary information, Dallas Office 
investigation is continuing t o work with the Cooperating Witness 
concerning the possibili ty of I 1 


Investigations show that the subjects | | 

I attempted to open up the club in the Chicago area, but 
due to financial reasons, the club never materialized. 
Surveil lance by Dallas and Chicago units indicated that subject 
I s father maintained a business up in the Rosemont, 
Illinois, area and had ties to the Mayor's office. 


Illinois^ 
subject [_ 


On June 27, 1991, subject[ 


fle w to Chic ago. 

in order to arrange a meeting between | I and 


with the Mayor of Rosemont, Illinois. 


On 

Witness that 

it was learned through Cooperating 


1 



The Dallas Cooperating Witness was unable to provide 
additional information concerning 

L 



Based on this information provided to date, discussi ons 
were held with Assistant United States Attorney I 1 who 

advised that due to lack of evidence concerning same, that he 
would decline prosecution into this matter. 


b6 

b7C 

b7D 

b6 

b7C 


b6 

b7C 


b6 

b7C 

b7D 


b6 

b7C 

b7D 


b6 

b7C 


2 



FD-209 (Rev. 12-13-90r 


Memorandum 




SAC DALLAS 


4/8/92 


Dates of Contact 

4/13/91 


File #s on which contacted (Use Titles if File Is not available) 
194B-DL-57543 



Purpose and results of contact 

□ NEGATIVE 
0 POSITIVE 

□ STATISTIC 

Description of 
Statistical Accomplishment 


Title of Case 


File No. 


scarchio y&yimim— 

mm no — X* 

MAY A 1992 

I I h 

Information herein obtained confidentially; informant’s name is not to be disclosed in a report or otherwise}/ 
unless it has been decided definitely that this person is to be a witness in a trial or hearing. 



194 B-DL-57 543 


JPM/sgl 












* 

✓ s ^ 
FD-302 (REV. 3-10-82) 



FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


4/13/91 



b6 

b7C 

b7D 


Investigation on 4/13/91 


P allas, Texas 


F3194B-DL-57543 


by_SA. 


klsgl. 


Date dictated 4 /15/91 


b6 

b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 



